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OATH OR AFFIRMATION

I, JOHN M. YE , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
COUNTRY CLUB FINANCIAL SERVICES, INC. , as

of DECEMBER 31 ,2003 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Title

Notary Public

This report ** contains (check all applicable boxes):

@ (a) Facing Page. v

& (b) Statement of Financial Condition.

(c) Statement of Income (Loss). o

(0 (d) Stateinent of Changes in Financial Condition.

& (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

® (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. I

B (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

C] n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X %o)Independent Auditors' Report on Internal Control Structure Required by SEC Rule l7a-

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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This report is'd_e'eméd to be
CONFIDENTIAL

in accordance with Rule 17a-5(e)(3).

- A statement of financial condition and
supplementary report on the internal control
structure bound separately has been filed with
the Securities and Exchange Commission
simultaneously 'h/e‘rewith as a public document.
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Westwood, Kansas
“January 15, 2004

MK Muses
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KETTER PC, PA
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Member, Amerlcan Insmute CPA’s "o Memher, Kansas Somety CPA’s ,' Member MlsSOllI’l Somet) CPA s ® Adnutted to Practice U. S Tax Comt

INDEPENDENT AUDITORS' REPORT

Board of Directors
Country Club Financial Servnces Inc

We have audited .the accompanylng- statements offﬁnanoial condition;of ‘,
'COUNTRY CLUB FINANCIAL SERVICES INC.

as of December 31 2003 and 2002, and the related statements of i tncome stockholders equity, and cash

. flows for the years then ended. These fi nancial ‘'statements are the responsibility of the Company’s
. management. Our responsnbrlrty is to express- an oprnnon on these fi nanCIaI statements based on our-
-+ audits. S

‘We conducted our audits in accordance with auditing standards generally accepted in the Unjted States of
‘America. Those standards require that we plan and perform the audits to obtain reasonable assurance
- about whether the financial statements-are free of material misstatement. An audit includes examining,
" on a test basis, evidence supporting the amounts and -disclosures in the financial statements. An audit -

also includes. assessing. the accounting principles used and. significant estimates made by management, o
as well ‘as evaluating the overall financial statement presentatton We believe that our audits provide a -
reasonabte ba5|s for our oplnron Do

In our opmron the fi nancnal statements referred to above present fairly, in all material respects the '
financial position of Country Club Financial Services, Inc. as of December 31, 2003.and- 2002, ‘and the

“results of its operations, and its cash flows for the years then ended |n conformrty wrth aocountmg )

pnncrples generally accepted in the Unlted States of Amerrca

Our audits were conducted for the purpose of forming an oprnron on the basrc F nancial statements taken
“-as a whole. The information contained in Schedules 1, 1l and Il is presented for purposes of additional

analysis and is not a required part of the basic financial statements, but is supplementary information

" required by rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected
to the auditing procedures applied in the. audit of the basic financial statements and, in our opinion, is fairly
' stated in all'material respects in relation to the basic financial statements taken as a whole.

. W’W (et~ peor—

CERTIFIED PUBLIC ACCOUNTANTS

1901 West 47th Place- » Suite 204 ¢ Westwood, KS o 66205 (913) 432-2727 » Fax (913) 432-2967 ¢ E-Mail (name) @mhlkcpas;c‘omv
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COUNTRY CLUB FINANCIAL SERVICES, INC.
STATEMENTS OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2003 AND 2002

ASSETS

Cash

Commissions Recelvable _ N
_ Income Taxes Receivable Currently From Parent

Equity Securities - Not Readily Marketable

Prepaid Expenses - :

Fumlture Fixtures and Equnpment net

. TOTAL ASSETS -
" LIABILITIES
Accounts Payable

- TOTAL LIABILITIES

- STOCKHOLDER'S EQUITY

2002

Paid In Capltal : .
Common stock, par value §. 01 authorized
100,000 shares 1,000 shares issued and
outstanding
Additional paid in capital -
Retained earnings

TOTAL STOCKHOLDER S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER S EQUITY |

2003 -
$ 287324 $ 123,045
54,055 49,931
- 37,250 139,542
3,300 3,300
8,392 21,958
9,158 15,190
$ 399479 $ 352,966
$ 74,967 $ 59,358
74,967 59,358
100 100
114,800 14,900 -
209,512 278,608
324,512 293,608
$ 399479 § 352,066

The accompanying notes are an integfal part of these financial statements,

i,



COUNTRY CLUB FINANCIAL SERVICES INC.

- STATEMENTS OF INCOME
‘FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

REVENUES

Commissions . .

Service Fees

Interest and Dividend lncome
Other Revenues ,

TOTAL INCOME )
EXPENSES

Personnel Services
Professional Fees 4
Dues and Subscriptions
Regulatory Fees '
Pershing Ticket Charges
Occupancy and Equipment
Depreciation and Amomzatlon
- Advertising Costs
Stationary and Supplies
. Outside Electronic Data Processing
Consultmg
Other Operating Expenses

TOTAL EXPENSES

OPERATING LOSS

PROVISION FOR INCOME TAX BENEFIT

NET LOSS

2003 2002
$ 952485 § 683,284
357,989 253,386
1,287 32,843
7,848 28,162
1,319,609 997,675
1,020,589 907,641
28,625 24,964
16,223 10,467
52,150 34,273
78,945 77,660
13,006 10,154
' 9,877 8,225
27,746 13,765
9,999 10,712
93,824 95,958
- 98,217 .
76,921 111,776
1,427,905 1,403,812
(108,296) (406,137)
39,200 150,271

$ (69,096) $  (255,866)

The accompanying notes are an‘in'tegral part of these financial statements.
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COUNTRY CLUB FINANCIAL SERVICES, INC.
STATEMENTS OF STOCKHOLDER'S EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002 .

Common - Additional

- Stock, par. Paid-In Retained :
~ value $.01 Capital - Earnings- Totals
* Balances at Decefnber31,2001‘ $ . 100 $ 14,900 .$ 534,474 § 549,474
* Net loss for the year : o ‘ ‘ ‘
ended December 31,2002 - P (255,866) (255,866)
 Balances atDecember 31,2002 100 14900 278,608 293,608
 Capital contribution -~ .- . . 100000, - 100,000
. Net loss for the year ‘ : L A . ' . .
‘ended December 31, 2003 S ' - . (69,096) (69,096)
Balances at December 31,2003  $ 100 $ 114900 $ 209512 $ 324512

The accompanying notes are a'n integral pad'of these financial statements.
o ‘ AR S “ ,



~COUNTRY CLUB FINANCIAL SERVICES INC
" STATEMENTS OF CASH FLOWS
" FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

' CASH FLOWS FROM OPERATING ACTIVITIES

" Net Ioss

Adjustments to reconcile net. Ioss to net
cash provided by (used in) operatlng actlvmes
Depreciation and Amortization
Changes in operating assets and liabilities:
Commissions Receivable .
Income Taxes Receivable
Prepaid Expenses
Accounts Payable
Total Adjustments

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES

* CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of Furniture, Fixtures and Equipment

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Cat;‘rt_a‘t Contributions -
NET CASH PROVIDED BY FINANCING ASTIVITIES
INCREASE (DECREASE) IN CASH
_ CASH, BEGINNING OF YEAR

'CASH, END OF YEAR

2003 - 2002
$ ~ (69,096) $ (255,866)
9,877 8,225
(4,124) 11,233
102,292 (84,128)
13,566 10,471
15,609 7,713
137,220 (46,486)
68,124 (302,352)"
(3.845) (11,363)
(3,845) (11,363)
100,000 .
100,000 ]
164,279 (313,715)
123,045 436,760
287,324  $ 123,045

The accompanying notes are an ihtegral part of these financial statements.
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COUNTRY CLUB FINANCIAL SERVICES, INC.

~ NOTES TO FINANCIAL STATEMENTS '

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING F50LICIES_
Nature of Business.

Country Club Financial Services, Inc. ("the Company") is a limited services securities broker engaged in
the sale of stocks, bonds, mutual funds, unit investment trusts, and annuity products. The Company is
a member in good standing of the National Association of Securities Dealers ("NASD") and various state
agencnes All general securities accounts are insured by the Securities Investor Protection Corporation.
The Company is registered with the Securities and Exchange Commission ("SEC") and is subject to the

 net capital requirements of SEC Rule 15¢3-3 and is exempt from the reserve requirements and possession

or control requirements of SEC Rule 15¢3-3. The Company is a wholly owned subsidiary of Country Club
Bank NA ("Parent"), with whom it files a consolidated income tax return; the accounts of the Parent are not
presented or otherwise included in these financial statements. :

Use of Estimates:

The process of preparing financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions regarding certain types of assets, liabilities, revenues, and
expenses. Such estimates primarily relate to unsettled transactions and events as of the date of the
financial statements. Accordingly, upon settlement, actual results may differ from estimated amounts.

'Revenue Recognition.

Revenue is recorded on a trade-date basis.

_ Cash.

Cash consists of demahd dep‘osit checking accour_its, deposits with cllearinghbuses, and cash on hand. ‘

Equ gy Securrtles Not Readlly Marketable. -

' Equity securities not readily marketable consist of 300 shares of Nasdaq Stock Market Inc. common stock

which is not actively traded in any fi nancial markets. These securities are stated at estimated fair value equal
to cost that does not exceed estimated net realizable value. R

Property and Equipment

The cost of furniture, fixtures and equipment is depreciated over the estimated useful lives of the related - -
assets. Depreciation is calculated on the straight-line: method for financial reporting purposes and on the
modified accelerated cost recovery system (MACRS) for income tax purposes. The useful life of property
and equ1pment for purposes of computmg deprematlon and amomzatlon is 3 to 5 years.



COUNTRY CLUB FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS -

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING E‘OLICIES - continued

.Income Taxes.

~ The provision for income tax benefit includes federal and state benefits. receivable. In 2003 and 2002, the
' Company received refunds totalmg $141 492 and $66,941, respectively. ‘

' Concentrations of Credit Risk.

From time to time, the Company maintains cash balances with financial institutions in excess of FDIC fimits.
At December 31, 2003, the Company had balances totalling $87,234 in excess of FDIC limits.

NOTE B - FURNITURE, FIXTURES AND EQUIPMENT

At December 31, 2003 and 2002, furniture, ﬁ_xtu’feé andv equipment consisted of the following:

2003 | 2002
Furniture, Fixtures and Equipment _ N _ . $ 27,043 $ 27,066
Less: Accumulated Deprematnon o , (17,885) - (11,876)
TOTAL FURNITURE FIXTURES AND EQUIPMENT . net $ 9 158 - ~$ -15,190

Deprecnatlon and amomzatlon expense charged to operatxons was $9 877 and $8, 225 in 2003 and 2002, .
respectlvely -

NOTEC C NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commussuon Uniform Net Capital Rule 15¢3-1,
which requires (1) maintenance of minimum net capital, and (2) that the ratio of aggregate indebtedness to
net capital; both as defined, shall not exceed 15to 1; and the rule,of_"appllcable“ exchange also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would

- exceed 10 to 1. Net capital requirements at December 31, 2003 and 2002 are summarized as follows:

2003 ' - 2002
~ Net Capital , S . § 240,131 _ $ 75243
. Aggregate Indebtedness J ' : ' 74,967 59,358
* Minimum Net Capital Required - - © 50,000 - - 50,000
-Excess Net Capital at 1500% _ - 190,131 25,243
Excess Net Capital at 1000% ‘ R 232,634 69,307
Net Capital Ratio ‘ B : oo . 031 to1 079 to1

The Company is also subject to the net capttal requ:rements of their clearinghouse and of the State of

- Oklahoma, who require net capital of $100,000 and $10,000, respectively. At December 31, 2003 and

2002, the Company was in compllance with these requnrements
NOTED - RELATED PARTY TRANSACTIONS ‘

The Parent provndes office space and management services as needed at a cost to the Company of

. $9,625 for 2003 and $9,600 for 2002



'SUPPLEMENTARY INFORMATION



COUNTRY CLUB FINANCIAL SERVICES INC.

'SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER S
RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION |

AS OF DECEMBER 31, 2003 AND 2002

NET CAPITAL

Total Stockholder's Equity

Deductions and/or charges:

A. Non-allowable assets’ :
- Equity securities not readily marketable

Commissions and other receivables
Income taxes receivable currently from Parent
Fixed assets and prepaid items

Fidelity Bond Deductible Over $6,000 °
Net Capital Before Haircuts on Securities Positions |
Haircuts on securities (computed, where applicable,

pursuant to rule 15¢3-1(f)) .
"A. Money Marketlnstruments ‘

‘Net Capital

AGGREGATE INDEBTEDNESS
Items Included in Statements of Fmancual Condmon
Accounts Payable '
Total Aggregate Indebtedness

COMPUTATION 'OF BASIC NET CAPITAL REQUIREMENT

Minimum Net Capital Requlred
Excess Net Capital at 1500%
Excess Net Capital at 1000%.

Ratio: Aggregate lndebtedness to Net Capital

RECONCILIATION WITH COMPANY‘S COMPUTATION |

(included in Part 1l of Form X-17A-5
as of December 31, 2003 and 2002)

Net Capital, as reported in Part Il of
Company's unaudited FOCUS report

Net Capital, as computed above

«an

-

©»||

Allen

2003

'$ 324,512

3300

7,281
37,250

17,550 .

65,381

19,000 -

240,131

7% 240131

74,967
74,967

'~ 0.31

‘ 1240131
240,131

+ 50,000
180,131 -
232,634

o1

2002

$ 293,608

AP

©

3,300
18,002
139,542
37,148

75,616

373

- 59,358

59,358

50,000
25243
69,307

0.79

69,307
- 69,307

198,992 -

19,000

78§ 75243

to1



COUNTRY CLUB FINANCIAL SERVICES, INC.

- SCHEDULE Il - COMPUTATION FOR .

DETERMINATION OF RESERVE REQUIREMENTS UNDER

- RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
-FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

The company operated under the exemptlve provisions of paragraph (k)(2)(ii) of Securities and Exchange

Commission Rule 15¢3-3 throughout the years ended December 31, 2003 and 2002.

10
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COUNTRY CLUB FINANCIAL SERVICES, INC.

SCHEDULE Iil - INFORMATION RELATING TO

POSSESSION OR CONTROL REQUIREMENT UNDER

RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

- The company has comphed with the exemptive reqmrements of Rule 15¢3-3 of the Securities and Exchange )

Commission and did not mamtam possessmn or control of any customer funds or secuntues as of December
31, 2003 and 2002.

M
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
STRUCTURE REQUIRED BY SEC RULE 47a-5

Board of Directors’ , :
Country Club Fmancnal Serwces Inc

: In planmng and performing our audit of the ﬁnancaal statements of Country Club Fmancral Services, Inc R
. for the year ended December 31, 2003, we considered. its internal ‘control structure, mcludlng procedures' Co
- - for safeguarding securities, in order to determine our-auditing prooedures for the purpose of expressing

. our oplmon on the financial statements andnotto provude assurance on the mternal control structure

- ,' Also, as requlred by rule 17a-5(g)(1) of the Secuntnes and Exchange Commlssron we have made a study; S '
~ of the practices -and procedures (including tests of compliance with such practices and procedures)f B
" followed by Country Club Financial Services, Inc., that we considered to be relevant to the objectives

‘stated in rule*17a-5(g), (1) in maklng the periodic computatlons of aggregate. mdebtedness (or aggregate'

~_debits) and net _capital under rule 17a-3(a)(11) and the‘reserve required by rule 15¢3-3(e); (2) in making
- the: quarterly securities .examinations, counts,. verifications and comparisons, and the recordation of .
. differences required by rule 17a-13; (3) in complymg with the requirements for prompt payment for
‘ secuntles under section 8 of’ Regulatron T of the Board of Governors of the Federal Reserve System; and *

(4) in obtaining and maintaining- physical possession or- control ‘of -all fully paid and excess margin

securities of customers as required by rule 15¢3-3; some pomts of whlch are riot apphcable toa company R

WhICh operates.on a fuIIy-drscIosed baS|s

The management of the company is responsrble for estabhshlng and mamtamlng an internal’ control "

structure and the. practices and procedures referred to in' the preceding paragraph. “iIn fulfiling” this.

" responsibility, estimates and judgmerits by. management are required to assess the expected. ‘benefits and .
- related costsof internal control structure policies and- procedures and of the practices and procedures .
. referred to in the preceding paragraph-and to assess whether those practices and procedures can be .-
- ‘expected to achieve the Commission’s above-mentioned objectives.. Two of the objectives-of an.internal’
. control structure and the practices and procedures are to. provide management with reasonable, but not' - .-
" absolute, assurance that assets for-which the company has responsibility -are . safeguarded against loss”
from  unauthorized - use or ‘disposition and _that transactions ‘are -executed in accordance with
'management's authorization and recorded properly. to permit preparation -of fi nancial -statements - in-. - .

conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objecttves of the -

o N pract»ces and procedures Ilsted in the precedmg paragraph

Because of mherent Irmrtatxons in any mternal control structure or the practlces and procedures referred to

o above ‘fraud may occur and not be detected, Also, prOJectlon of any evaluation of them to future periods -
oo is ‘'subject-to the-risk that they may ‘become madequate because of changes in condmons or that the .
L effectlveness of their desrgn and operatron may detenorate . ‘

12
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Our consideration of the internal control structure would not necessarlly dlsclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness is a condition in which the design or operation of the

specific internal control structure elements does not reduce to a relatively low level the risk that fraud in
amounts that would be material in relation to the financial statements being audited may occur and not be

. detected within a timely period by employees in the normal course of performing their assigned functions.

However, we noted no matters involving the internal control “structure, including procedures for
safeguardlng securltxes that we consrder to be material weaknesses as defined above. ‘

2
We understand that practices and procedures that accomplish the objectives referred to in th‘efsecond
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that

" . do not accomplish such objectives in all material respects indicate a material inadequacy for such

purposes. Based on this understanding and on our study, we believe that the Company ] practlces and

‘ procedures were adequate at December 31 2003, to meet the Commlsswn s objectlves

This report is intended solely for the use of management,r the Secuntnes and Exchange Commission, the
New York Stock Exchange, and other regulatory agencies which rely on Rule 17a-5(g) under the. .

~ Securities Exchange Act of 1934 and should not be used for any other purpose.

T W(ﬂ-{(m pe.b—
, CERTIFIED PUBLIC ACCOUNTANTS

Westwood, Kans‘es
January 15, 2004-
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